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TELECOM REGULATORY AUTHORITY OF INDIA 
Reduction in Tariffs—^Internet Leased Line Ports and Leased lines for Internet 

New Delhi. 29th April, 1998 

No. 30I-l/97-Fin.—1. The Ministry of Communications, Department of Telecommunications (DOT), approached 
the Teiecoih Regulatory Authority of India (TRAI) under Sub-Section 2 of Section 11 of the TRAI Act, 1997 (Act No. 24 of 97) 
for reduction in tariff in respect of Internet Leased line Ports of various capacities, as detailed below, with a view to promoting 
Internet Services: 


Speed of the Port 

ANNUAL CHARGES (Rs. Lakh) 
Existing 

Revised 

(1) 

(2) 

(3) 

2.4 Kbps 

1.5 

1.1 

9.6 Kbps 

6.0 

4.5 

64 Kbps 

12.0 

8.0 

128 Kbps 

18,0 

13.0 

256 Kbps 

25.0 

18.0 

512 Kbps 

36.0 

26.0 

1 Mbps 

60.0 

43.0 

2 Mbps 

100.0 

72.0 


Installation and testing charges of Rs. 10,000/- as applicable for 64 Kbps port will also apply to Ports with data rates 
upto 2 Mbps. 

Tariff of 64 Kbps leased ports for recognised educational institutions/organisations/news papers/news agencies, will 
continue to be charged ,@ Rs. 4 lakh per annum. However, for higher speeds in multiples of 64 Kbps, tariff will be charged at 
tariffs N K 64 Kbps where N is the multiplication factor to arrive at the desired speed. Wherever the charge by applying N 64 
Kbps tariff becomes higher than the promotional tariff of the same port speed, lower of the two shall bd Charged. 

Theexisting concession of 20% to software exporters and to 100% EOUs will continue to be applicable on the new 
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tariffs, 

2. In continuation of the above, the DOT has also proposed a reduction in the tariff for leased lines for promoting 
Internet service as well as software exports. For Internet coimections and for software exporters, a concession of twenty percent 
is proposed on the rental for the National segment on the International circuit and domestic leased lines. 

3. I'RAl had earlier notified on December 16, 1997 in Part III Section 4 of the Gazette of India (Extraordinary No. 
60) (published on December 17,1997} the Internet Tariff to be charged by the DOT and VSNL on a provisional basis for TCP/ 
IP dial up service. This revision was based on a proposal received from the DOT. A Consultation Paper (No. 97/2) on the 
proposed reduction in Internet Tariff was issued by TRAI on Nov. 18, 1997, seeking the views of interested parties on the 
proposed tariff structure. This was followed by an Open House Session, on December 4,1997. During the Open House Session 
DOT informed the TRAI about its forthcoming proposals for downward revision of leased line and port charges. This was taken 
note of by the TRAI while notifying the revised provisional tariff for Internet TCP/IP dial-up services made effective from 1-1- 
98. 

4. Since the proposals of the DOT involve reduction in the existing tariff, TRAI has decided to accept the proposed 
taariff for speed ports and leased lines suggested by the DOT in consumer interest on a provisional basis, pending its further 
examination as a part of overall rebalancing exercise now underway in TRAI, for which a separate Consultation Paper (No. 97/ 
1) has been issued on November 4, 1997. 

5. Now, therefore, in exercise of powers vested in it under Sub-section 2 of Section 11 of the TRAI Act,TRAI hereby 
notifies for a general information that DOT wiU provisionally charge the revised tariffs for Interent Leased Line Ports indicated 
in paragraph 1 above. This revised tariff will be applicable retrospectively with effect from 1-1-98 until further orders. Simi¬ 
larly, the revised tariff in respect of leased Lines as mentioned in Para 2 above would be applicable retrospectively w.e.f. 1-1-98 
until further orders. 
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